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Addressing WA's growth
challenges

CEDA Economic and Political Overview 2020
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The Internal-External Disconnect
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The economy is growing, but with fewer jobs

Gross State Product vs Full-time Employment in Western Australia, Index; 2008 = 100
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Source: ABS Cat. 5220.0, ABS Cat. 6101.0. Monthly employment converted to annual using end of financial year value.
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Impacts...
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House prices unchanged since 2007
at $480,000

48,000 people have moved East
since 2013

Sluggish retail spend
1.2% growth per annum for 5 years

No growth in real wages
0.3% per annum for three years



The Commodity Cycle swings up once more

WA Commodity Price Index, 2018-19 =100 WA merchandise exports, $bn WA mineral and petroleumexploration, $bnin quarter
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130 $50bn $1.25bn
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Sources:
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Addressing 3 Critical Challenges
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(1) The jobs challenge

Western Australia’s Jobs Opportunity Matrix

Jobsper $m
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(2) The productivity challenge yy

WA migration patterns, four quarter rolling sum, persons WA business investment, financial year total, real 2019 dollars, $bn
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(3) The policy challenge — climate change

Greenhouse gas emissions, WA, MT of CO2-equivalent, Actual, projected and hypothetical targets WA’s emissions sources (and change since 2000)
100MT
L4
SOMT 4 2017 level ~ +-MT
@ Electricity Generation 254 MT +11.7
80MT
J0MT Direct Combustion 28.7 MT +9.9
60MT Transport 14.8 MT +6.3
e \VA Carbon Emissions
SOMT @ Fugitive Emissions 12.8 MT +7.6
Hypothetical Kyoto 2020 Target for WA
40MT :
Hypothetical Paris 2030 Target for WA Industrial Processes S.0MT +18
30MT
e Agriculture 9.0 MT -1.1
20MT
Land Use, Land Use
’ -10.9 MT -11.5
1OMT @ Change and Forestry
Actual | Projection Waste 15MT 04
OMT . .

2000 2005 2010 2015 2020 2025 2030

Source: Commonwealth Department of Energy and Environment, projections for 2018 and 2019 WA emissions based on linear extrapolation of trend growth between 2010 and 2017.
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The Growth Agenda
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The private sector investment outlook suggests growth

WA's infrastructure pipeline, total projects, $bn (end 2019)

Under construction  [4)s)

Committed $16b

Under consideration ~ $66b

Possible  $51b

jlocl $160b

$0bn $60bn

$120bn

$180bn

Other

Communication

Government

Agriculture, Forestry & Fishing
Accommodation

Trade

Community & Other services

Finance, Property & Business services
Electricity, Gas & Water

Manufacturing

WA infrastructure projects, by industry and status, $bn (end 2019)

I $4.6b

$0.1b

$0.2b

; B Under construction and committed
0.5b
Under consideration and possible

$0.9b

I $2.8b

$2.6b

$3.8b

I $5.5b
o

Mixed use I $13.1b
Transport & Storage - $24.8b
$0bn  $10bn  $20bn  $30bn  $40bn $50bn  $60bn  $70bn  $80bn  $I0bn  $100bn

Source: Filtered aggregation of Commonwealth Department of Industry Resources and Energy Quarterly, Deloitte Access Economics Investment Monitor, WA Business News BNIQ database, S&P Metals and Mining, WA State Budget
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Stronger financial position provides the scope for targeted investment

General Government operating balance, Actual vs projections*, $bn TPS net debt, Actual vs projections*, $hn
$3.26n $45bn
$40bn
$2.4bn
$35bn —
$1.6n / Seaad
$30bn
$0.8bn I
I I $25bn
$0.0bn - ]
. $20bn
-$0.8bn
$15bn
2017 PEFS
e Actual
-$1.6bn .
$10bn
® 2020 MYR (adjusted) 2017 PEFS
'$24bn $5bn
® Actual @ @ 2020 MYR (adjusted)
-$3.2bn $0bn
2008 2011 2014 2017 2020 2023 2008 2011 2014 2017 2020 2023

Source: Consecutive State Budget papers. Adjustment made to 2020 MYR to estimate trajectory of General Government net operating balance and Total Public Sector net debt prior to change to AASB 16 (Leases) to allow for comparison to 2017 Pre Election Fin ancial Statement.
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